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ECONOMICS

Maximum : 80 Scores

Time : Zt/z Hours

Cool-off time : l5 Minutes

SECOND YEAR HIGHER SECONDARY MODEL EXAMII{ATION,
MARCH 2022

Generol Instructions to Candidates :

. There is a'Cool-offtime' of 15 minutes in addition to the writing time.

o Use the 'Cool-off time' to get familiar with questions and to plan your answers.

o Read questions carefully befor'e answering.

. Read the instructions carefully.

. Calculations, figures and graphs should be shown in the answer sheet itself.

. Malayalam version of the questions is also provided.

. Give equations wherever necessary.

o Electronic devices except non-programmable calculators are not allowed in the
Examination Hall.
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PART _ I

Answer any four questions from 1 to 6' Each carries 1 score'

The relationship between inputs used and output produced :

(b) Cost function

(d) Demand function

(4xl=4)

2. Steel sheets used for making automobiles is an example of :

(a) Consumer durables

(c) ConsumPtion goods

(b) Final goods

(d) Intermediate goods

Hsslive.in

J.M. Keynes is associated wittl"w*' hsslive'in

(a) Macro Economics

(c) EnvironmentalEconomics

J.

(a) Revenue function

(c) Production function

(a) Average Product

(c) Average cost

The rate at which one cutrency

(a) Rate of interest

(c) Rate of inflation

is exchanged for another culrency :

Welfare Economics

Behavioural Economics

(b) Profit

(d) Average variable cost

(b) Rate of unemPloYment

(d) Rate of exchange

(b)

(d)

4. The difference between a firm,s Total Revenue and its Total Cost :

5.
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I a1orc8 6 cuoo

I ccrgctt o-flor.

1. ggcomoloilmg.lrccorccnl4 crflcolcroongio crAdmlg gScmolSo <irrmla3gg 6Drff\Do I

(b) or:etoicudmo

(d) eoJcBcn <l<6mo

PART - I

corca5amg$ot o$o('reieJ3o 4 o06molo'n(ri g(onDoooelo)l&'

(4xl=4)

Z. olcoom@Rod crfl6m1oerccn3.,-rccocol6ofm goper3c..rc$aod ":plos ff r68e1aoolot1o8

"6<o'fl 
cri gecooo6Yn o c6rn- :

(a) rdldoetaca " crfl ercriloE@oJcm g"-rcrece,-torJ ggcmonod

(a) orolocm <tdmo

(c) pgcBm <l6mo

(b) rancrufla o.re6;geood

(c) gorccc<n ggcmatno0

(d) pscrfle.r gHCmdrBoA

(a) coocsool Qflcmo

(c) c.oocsool o"-reroi

(a) 
":eJl<.o 

criloeer'

(c) rrr6morsolrd crflooo'
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(b) o<ocdleJlgcor-a criloao'

(d) oJlcrflao crfloaer"
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(b) Brceo

(d) cooc<rool oJlareoa oo.leLoi
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6, The change in Total utility due to consumption of one additional unit of commodity'

(b) Marginal utilitY

(d) Marginal Rate of substitution

(a) Average utilitY

(c) TotalutilitY

(a) ed=1

(c) ed> 1

(a) Very large

(q) Few

(a) Rent

(c) Rate of interest

ME-535

(b) Depreciation

(d) Net National Product G'INP)

(b) ed=0

(d) ed<1

Hsslive.in

(b) Large

(d) One

Wage rate

Profit

B.

7.

Answer all questions from 7 to 10. Each carries I score. (4 x 1 = 4)

GDP (Gross Domestic Product) + NFIA (Net Faction Income from Abroad): ?

(a) Gross National Product (GNP)

(c) Net Indirect Taxes

;,'.',
8. Price Elasticity of a Unitary Elastic Demand curve I 

,

9. The number of sellers in an oligopoly marke' 
tvt.ry'hslive'in

10. Which of the following will be determined at the point where the labour supply curve

and labour demand curve intersect ?

(b)

(d)
4



6, ao] oJwlonoq ao]ac((o) orJslCIeJca, grlJococcDldolocrucs? ooconDo
)

grilaold{oc)oJloE perncol}(m acfl o.

(a) coocsool gr.ror3a'oxo (b) mJlacno gorco3e"roro

(c) oacoYo g.."lol3a'roro (d) mjlaccnn gr.rorlcnroco.rm <Tfloa6l"

B. 7 a3rooE l0 ruoo 
"OtJc 

oo.tco5arrddolo erorDooaeltole. I orEcd oJl6)o. (4 x I = 4)

7, GDP (oaconrr GOBJCrDo ggcmo) + NFIA (oJlcauoorot crdlcmJgg Gngo,etsa, oJolacmo)

=al

(a) oacoro GrOoJfliDo gg{mo (GNP) (b) oroolacrno

(c) Gngorooceucrflagofleu? (d) ong cacrdlo ggcmo (NNp)

8, Go] ma pacq;'la, co.rc6m (Unitary Elastic Demand) o6om1orfl oJla pacqglaor :

(a) ed= I

(c) ed> I

&rr&r".rn (b) ed=0

(d) ed< Irr,rrwArrfrr.A=-.

9 . onoEo.rcujls?oJ o,c(rucgororloa oJloEormeocolos 
"o)?ilo

(a) ogoocouJlao (b) Gn<rr6,o

(c) ogooaSog" (d) am"

10. rsnoJccnotoiloofl co-rcam hJaccn orlpamcd mrruIeo3crrflsoror'crildernoilooogs3cmrai?

(a) aJcgo (b) corrom crfloao-

(c) ateJl<ro niloeer' (d) CIcGo
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13, Define the following :

(a) Investment

(b) DePreciation

PART - tI

A. Answer any three questions from 1l to 15. Each carries 2 scores' (3 x2= 6',)

I l. Elucidate normal goods with example'

12. Identify the following concepts :

(a) The time period where at least one of the factors of production is fixed'

(b)Thetimeperiodwhereallthefactorsofproductionoanbevaried.

Hsslive.in

rvrvw.hsslive.in

14. Distinguish between Excess demand and Excess supply'

l5.WhatdoyoumeanbyMarginalPropensitytoConsume(MPC)?

B. Answer any two questions from 16 to 18. Each carries 2 scores' (2 x 2 = 4\

16, List any two motives for which people desire to hold money balance'

17. Identify four sectors of the economy from macro-economic point of view'

18. Mention any two factors determining the supply curve of a firm'

ME-535



PART - II

A. 11 alolo8 15 oroo corcoSamgiloS 
"6oto'ro,'lello 

3 ogcmrolo,lcri g(onDooael<olle,.

2 acpctt o-llroro. (3 x 2 = 6)

I1. m)co)coorn oqpgeood (normal goods) rr6oo?D(m'poccroooln mloolroo olJd{oacdo}e.

12. eJloJos cnoEalao cD(/oeod6RuE <o,loQo1o)]6 :

(a) .,61oroeJlalo 6loJ g gcBmoe:sao mro'loacoil cnloEdolcm ecaorgot-.

(b) 
"0 FJ 

c Q fl cem o€l sa,6uB gJo a c$roriDl cri oJl cn :cor o cor](m ec er aogor'.

I 3. ar3ruos moEalolloldolcmot odldgo-lleoSa :

(a) rDJce,ocoJo

(b) ooror'acmo
www.hsslive.in

14, Gnalro eJBco)o cnalol G.o-rcao)o 
"OrrrloJ 

oru6railo1odelo,le,.

15, m5lacao goJaeccn (FJoJ6rn(o, (MPC) .r6rmruioa,cdrn'Grn6olnacooScmororcnn'?

B, 16 41orc8 18 ooo co-rcogamgilo8 o6oore,leJlo 2 agffirolo1m- gonDooaelolo,.

2 aa3cr0 oJl(oo. (2 x 2 = 4)

16. enmflrBsa orcrno a,glruE mlgaMlaogcmcolm3gg 
"goroeJlaJo 

oGrE'c(oro6meuA EXmi

oai9]e.

17. molet mrcmroorla <nccqpororloofl oJla,semonrflo8 ao] mrcruri "etscnoJlos 4

c a aJ el a,ua <oil o14 o1 ot3a,.

18. 61rol gscam corgerrngloof, (orocmoJ(€,ooro crfl6errroflao3cm osne' "etsa,arro0
mrgo-flg[leerge,.
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PART - III

A. Answer any three questions from 19 to 23. Each carrles 4 scores. (3 x 4 = 12)

19, Explain any two centralproblems of an economy regarding the allocation of resources,

20, The table shows the price and quantity of a commodity sold in a monopoly,

Prlce Quallty TR AR

10 1

I 7 HI tlive.in

6 3
ltlv$ hsslive.jn

4 4

2 5

(a) Complete the table calculating the Total Revenue (TR) and Average Revenue

(AR).

(b) List any two features of a monopoly.

21. Explain the functions of money.

22. With the help of a diagram analyse the 'Law of variable proportions',

23. Explain the components of Aggregate Demand (AD).

ME-535 8
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PART * III

ruoo crJcBJ6irn$liloS o8o(r)s,,lello 3
19 agorod 23

4 aopcrd ollroo,

nOffi (u$,lfff g{CInDo 6, alp}CI)le 
"

(3x4*11)

l.i' ofleoramg;os oJlcnlao:ccno3accoil drum.rrogd mlmrri ",crsm oncla,a.fio,oloergcm
o41 oor e,1 a go o end' nmdl fiu! c m 1nJ ffi firB ra oI co r: a cooga,.

6]ord,o, ococgonllog nflgdlooogsgcm 6103

n-r $ e,oil oE o c erfl 4[ o1 oCIJcml.

ruqpgnnoQ o_rie-roorgo ruroeoJJo

(a) ooc(0nr,oroJocff)o (TR) caoocool 003acmo (AR) .,0crn10 &smoercool .r.r51,o
o"r36eroi1orc66)l6.

(b) e'J.nDaraogos .163o<ure,1ar;o o6rE-cruojracoosroarufl .r.rgiloroHSr6*Dre.

ai emoml oo! alt6 m eunsa oI co a a cdol6,.

m o 100ror1 ero! mlooccoconD c os ofl cre accnS0r c co cnl cor a o ojl caa er mo o*r gJ&.

maloJl o co: c amorofl o 6o0 (Aggre gate Deman d) oer sooor: rr? oJl ca 6 a cdole.
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B.

24.

Answer any one question from 24 to25' Carries 4 scores'

PART - IV

Answer any three questlons from 26 to 29' Esch carries 6 scores'

ThediagramshowstherelationshipbetweenAverageCost(AC)and

(MC) curve :

(i) Write short notes on :

(a) Average Cost (AC)

(b) Marginal Cost (MC)

(ii) With the help of above diagram identify

Cost (AC) and Marginal Cost (MC)'

any two relationships between Average

(1x4=4)

(3x6=18)

Marginal Cost

,/

Match the following :

2s,ExplainanytwofeasonswhyGDPcannotbeconsideredasanindexofthewelfareof

the PeoPle of a countrY'

A.

26.

AC
MC

inprt Co*Uinations giving same output

Long R n Average Cost (LRAC)

*n* Run Marginal Cost (Lftt49

*ing through the minimum of LRAC

CoOO Douglas'Production Function

Long Run Production Function

J
ME-53s
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(lx4=4)
24 alo)(o8 25 ruoo aorcBJsRgiloS a6oroa,le-r1" aooqgrororlm- g<ororcoaelol&,.

4 ccrgc6.

coJolooJdl coJddole :

A B

dl6"ere,cs cooccool ooJeloi

(LRAC)

6rco gelcm crils eleJac€ol(m
-il

cnlaotcoonelos e]!o

rJl6"ere,cs mjloccrin oo-retoi

(LRMC)

Tc/q

c o,c6ru' cuJo'gc m.l" g g c om cu 6 m o rjldneroce-r rrooccool oJt6,

(LRAc)oonoefl o,6t$o3o coce(m

enJl rngoJl alos es(mlc.'l c @J(m]

m.lcocoEgoD oJ (go (l soquant) rdld"ere,cs gflcam odmo

'ZS, GDp oog ocs.Jocro stm5uBglos oaso m)loJarocorl aroloerrileoogscororoloofl oern"

&c odmsRrl? oJl <no a cdol&.

PART - IV
A. 26 a3oro8 29 ooo aoJcBJoBEiloE a0oros',lerlo 3 a{|)qBolu,1ff'gonDooaelo,le.

6 oqpc6 o.flo)o.

uooc(ool oo:aoi oJ(BroJlo (AC) mJlaccot

crpor(oooi'loE a,cerrfl 4[o1eo3crn3. :

(3x6=18)

oo:eroi oJ(poJJo (MC) <o)m1a]gg 5rlrff\lo

^)l

(i)

(ii)

AC
MC mjlaccnno".rsoi

MC- -)wac<noloo.reroi

AC

Hsslive.in

egcmS**'hsslive'in

e,;ologu3rop:

(a) <rooccool ooraoi(AC)

(b) milacno o"-raoi(MC)

a36ogl oE moEa,l oil olqolm cu.lcorloorofl oofl m"nccoc6locos caoccool oot et oi
(AC) m1accror ooretoi(Mc) "OrDlor 

romlerggg oerrg-erucrutonod or1o14o1cor1e.

11ME-535 P.T.O.



21. With the help of diagrams analyse 'Price Ceiling' and 'Price floor''

28. Prepare notes on :

(a) Revenue receiPts

(b) RevenueexPenditure

t'^.,n
-*.Orrrr.d

29, Explain the objectives of government budget'

B. Answer any two questlons from 30 to 32. Each carrles 6 scores. Q x 6 = 12)

30, (i) what do you mean by Price Elasticity of Demand (PED) ?

(ii) Graphically explain the perfectly elastic and perfectly inelastic demand curves'

3 1. RBI publishes figures for four alternative measures of money supply'

(i) Elucidate four measures of Money Supply in India'

(ii) ldentify NarrowMoney and Broad Money'

32. (i) DistingUish between open economy and closed economy.

(ii) Product market is one of the linkages through which open economies establish

economic relation with rest of the World. Explain the other two linkages'

ME-535 t2



27. oDo)({nomloo! m)ooco)cCInDcos 'oJle.t oiolui' o(o)o oJler' ngcrnlor oflcoaercno
OoJ916r.

.28. a,3o1g algcocdo]a :

(a) oo:cn53 oooSeci

(b) oorcD5loo:ao.r;aod

-*

:;19 . oo"r emoa o$ en r u 
91 

oaf, et au5anrc6 oil ca aaceoSe.

itl' 30 o1orc8 32 otoo co-rcnSamgiloS agoroor,lerlo 2 o6ffioruncri g<onDoooel16116.

6crpc6o.lloro. ex6=12)
.:rio. (i) co-tcBmoroloofl oJler percc6;16,or (PED) o0(m(o]oecone- rsn6oroacooScmo.r'

"00u)'?

(ii) oli6em gacoSla GoJcoff)o .'r36em @acc6;1e, ooolo GoJcBo)o .rgcrnlor

1oc"n1oofl ffucroccocoriocos oilcooac€o16.

;l 1' oJ6lr coJBcmoro'r1oo! 4 oJloil<r.: crogorJoglos or5rndcl3e<.rd RBI i.,.rmrlrarJleoloergcmg.

(i) pcrol5oioa or6rD (Greccnolofoofl 4 ongcuSe<r0 cr:5eroacdoJe.

(ii) m-rs$3rJlro ol6lDo (Narrow Money) oJ'laoce.r oJ5rro (Broad Money) .,6.lcrrflor

to'llo1qcr1co3o.

:i"'2. (i) {drlocm m-lcnrri (open economy) Gros6ror?D m.lm:a'orJoJcruo (closed economy)

"0crrr1 
o: cot rdrol o1 og 9l(0.)16.

(i i ) rolJocrn mlcn r d or5or mlna,od rom1o8 m-:ccruo'ror1& 6r'u o\Do mrocoJloo3cmolmsgg

ao] ac6g;oc6m"gHm6GmJcgo. aBJ o5rr3"ac dgpocrl oJlcoaacaoSe.

n4E-535 13 P.T.O.



PART - V

Answer any two questions from 33 to 35. Each carries 8 scores' (2 x 8 = 16)

33. (i) Mention the properties of Indifference curves'

(ii) Diagrammatically explain the optimal choice of consumer.

34. With the help of diagrams analyse the profit maximisation conditions of a firm under

perfect comPetition in short run.

35. What do you mean by GDP ? Explain any two methods of calculating GDP'

Hsslive.in
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PART - V

33 a3orc8 35 oroo colcn5eongiloE "61ooxu1e!p 
2 ooffiolon(ri goloooaelc)le'

8 cn3c6 oJloro. (2 x 8 = 16)

3:li, (i) crilm;ooo)c cuio,oorloo! (Indifference curves) m.lojlcco.,sioreua ml3"i1g[oet3o"

(ii) tcnc.,aloa! Cruoocagpeorocos Polcccd{ocofloo$ Grom}cu}elmo (optimal)

oto@o6n nDslg ojlc,oeac€olar'

3,:1.. (oomrecsonrr- .,.r16em aoru<o acmrcgorofloa aol g$cern cculerrnglcri E'Jct3o

ruoacor<ulolc€ofm<oflm]@ 3 or5orcnmaod or-:colgnorofloofl oDooco)Golocos

oJlcooacoer3o,. $s/iue.ln
wrvrr.hashei

:;5. ooconD crocJmDo gHono (GDP) ..ocmd oec5rB- Godc)nac6o](m(o)" ooclo" ? GDP

&6rn 66) c aoScm orl mSgg n6J o (6) B;l eJ 3o O ene" a c <6 8@OUa 
Ofl CO n a c eer;e,.
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